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LIMITED OFFICIAL USE COPENHAGEN 1885 

E.O. 11652: NA 
TAGS: ETRD, DA 

SUB J : MTN NON-TARIFF DATA BASE: EC SUBSIDY PRACTICES 

REF: (A) STATE A-4194, (B) GATT DOC MTN/3B/10, (C) STATE 
213677 

1. THERE ARE NO RPT NO DANISH EXPORT SUBSIDIES 
OR SUBSIDIES STIMULATING EXPORTS AS SPECIFIED 
REF (A). THE GOVERNMENT EXPORT CREDIT SCHEME, 
WHICH INCLUDES CONCESSIONAL TERMS FOR EXPORTS 
TO LDCS, IS SELF-SUSTAINED AND CON- 
TAINS NO RPT NO SUBSIDY ELEMENT. 

2. ONLY DANISH INDUSTRIAL SUPPORT PROGRAM IS 
LIMITED REGIONAL DEVELOPMENT PROGRAM WHICH PRO- 
VIDES CONCESSIONAL FINANCING FOR ESTABLISHMENT 
OF NEW INDUSTRIES IN OR TRANSFER OF EXISTING 
INDUSTRIES INTO INDUSTRIALLY DEPRESSED AREAS. 
PURPOSE OF PROGRAM IS TO PROVIDE EMPLOYMENT 
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INCIDENTAL EFFFECTS, IF ANY, OF EXPORT INDUSTRY 
INCENTIVE OR IMPORT INHIBITION, MUST BE CONST 
DERED MINIMAL. 

3. DANISH SHIPYARD CREDIT PROGRAM OPERATES IN 
ACCORDANCE WITH OECD RULES. 

4. IN TWO INSTANCES, GOVERNMENT HAS PROVIDED 
SUPPORT FOR SPECIFIC COMPANIES: (A) BY PROVIDING 
INITIAL SHARE CAPITAL JOINTLY WITH BUSINESS 
FOR ESTABLISHMENT OF STEEL ROLLING MILL. UN- 
TIL DANISH EC ACCESSION, MILL WAS PROTECTED 

BY SCRAP EXPORT EMBARGO BUT IS OTHERWISE OPER- 
ATING ON COMMERCIAL TERMS, INCLUDING NORMAL 
DIVIDEND POLICY. MILL ORIGINALLY DESIGNED 
TO COVER BASIC REQUIREMENTS OF DANISH SHIPYARD 
INDUSTRY BUT LATER DEVELOPED EXPORT PRODUCTION. 

PLANNED EXPANSION, PARTLY ECSC FINANCED, EXPECTED 
GREATLY IMPROVED EXPORT POTENTIAL. (B) BY PRO- 
VIDING GOVERNMENT GUARANTEE FOR LOAN TO BURMEISTER AND 
WAIN SHIPYARD DURING CRISIS SITUATION. SHIP- 
YARD RODE OUT CRISIS AND GUARANTEE DID NOT RPT 
NOT BECOME EFFECTIVE. 

5. CAREFUL SCRUTINY OF SUBSIDY CATEGORIES LISTED 
REF (B), PARA 8, (A) THROUGH (U) AND OF QUES- 
TIONS POSED REF (C), PARA 4, (A) THROUGH (G) 

CONFIRMS THAT DENMARK HAS NOT RPT NO SUBSIDIES 
IN THE CATEGORIES LISTED. 

DUNNIGAN 
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